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SUBJECT: MTN: MEETING WITH US BUSINESSMEN IN RIO DE JANEIRO 

1. IN ACCORDANCE WITH THE REQUEST OF MR. MITCHELL NEW 
DELMAN, THE FOLLOWING IS A REPORT ON THE PRINCIPAL 
QUESTIONS RAISED DURING HIS MEETING WITH OVER 40 US 
BUSINESS EXECUTIVES AT THE RIO CONSULATE GENERAL. 

QUESTION: WILL THE NEW MTN DEAL WITHBARRIERS ERECTED 
TO THE TRANSFER OF TECHNOLOGY AMONG NATIONS? 

ANSWER: THE MTN UNDER THE GATT WILL REMAIN FOCUSED ON 
MERCHANDISE TRADE. TRANSFER OF TECHNOLOGY GENERALLY IS 
TREATED SEPARATELY WITH MATTERS PERTAINING TO LICENSING 
AND FOREIGN INVESTMENT, ALTHOUGH TECHNOLOGY ISSUES 
(AS IS ALSO THE CASE WITH ISSUES INVOLVING THE 
INTERNATIONAL MONETARY SYSTEM) ARE INTER-RELATED TO 
TRADE AND THE OBJECTIVES OF THE GATT. HERETOFORE THE 
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THE NEW MTN WILL ALSO DISCUSS EXPORT RESTRICTIONS AND 
THIS WILLNINDIRECTLY AFFECT DECISIONS ON EXPORT RESTRIC- 
TIONS TO THE TRANSFER OF TECHNOLOGY OR THE 
ACCESSIBILITY TO ADVANCED TECHNOLOGY BY LDCS. 

QUESTION: IS THE PRESENT MOOD IN CONGRESS MULTINATIONAL 
OR ISOLATIONIST? 

ANSWER: CONGRESSMEN REFLECT THE INTERESTS OF THEIR 
CONSTITUENTS AND, FRANKLY, MOST CONGRESSMEN RECEIVE LITTLE 
MAIL ON US PARTICIPATION IN MTN. (AN EXCEPTION IS WHERE 
MTN IS LINKED TO EMOTIONALLY CHARGED ISSUES, E.G., THE 
PROVISIONS IN THE TRADE REFORM ACT FOR GRANTING MOST 
FAVORED NATION STATUS TO THE USSR CONFLICTING WITH THE 
VIEWS OF SOME CITIZENS ON THAT COUNTRY'S TREATMENT OF ITS 
JEWISH CITIZENS.) 

QUESTION: IS IT POSSIBLE FOR THE US TO MAKE MORE TRADE 
CONCESSIONS? DURING THE KENNEDY ROUND PERIOD OUT DUTY 
REDUCTIONS WERE SUBSTANTIAL AND THE PRESENT US TARIFF 
POSITIONS ARE GENERALLY QUITE LOW. 

ANSWER: YES. THE US HAS A NUMBER OF TRADE BARRIERS. TO 
OUR TRADING PARTNERS THE PROBLEMS DO NOT LIE ONLY WITH 
TARIFFS BUT RELATE HEAVILY TO NON-TARIFF TRADE BARRIERS. 
MANY OF THE US TRADING PARTNERS WANT A LOWERING OF 
THESE BARRIERS. 

QUESTION: HOW DOES THE GATT AND MTN DEAL WITH REGIONAL 
ECONOMIC GROUPS SUCH AS THE ANDEAN BLOC, CACM, ETC.? 

ANSWER: THIS CENTERS ON DEFINING WHAT THE BLOC'S 
POSITION IS EXTERNALLY IN COMPARISON TO THE TRADE SYSTEM 
OF EACH MEMBER OR BLOC BILATERAL PREFERENTIAL TRADE 
ARRANGEMENTS. FOR EXAMPLE, IF THE BLOC'S IMPORT TARIFFS 
ARE HIGHER THAN A MEMBER COUNTRY'S TARIFF ON AN ITEM- 
THERE IS A PROBLEM. THIS HAS HAPPENED WHEN A MEMBER 
COUNTRY HAS HAD TO ADAPT ITS IMPORT REGIME TO A MORE 
RESTRICTIVE BLOC POLICY - AS HAS OCCURRED IN THE EVOLU- 
TION OF THE EEC. 
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